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7. DEVELOPMENT ECONOMICS 

Course Objectives: This course is to learn about basic concepts, principles and theories in 

development economics and apply them to analyse the issues in current economy   

Course Learning Outcomes: 

After studying this paper, the students shall be able to achieve the following outcomes:  

CO1: Explain concepts of economic growth and development, measure them, identify    

          their factors.  

CO2: Analyse the developmental issues of poverty, unemployment, inequality and          

           sustainable development and suggest measures 

CO3: Comprehend the various theories of growth and development 

CO4: Examine and suggest various developmental strategies suitable to developing  

           countries 

CO5: Explain the role of institutions, planning in economic development 

 

Unit - 1: Introduction to Economic Growth and Development  

• Economic Growth and Development: Meaning, Differences, Importance,  

• Measurements of Growth and Development 

• Factors and Obstacles of Economic Growth and Development; Kuznets’  

Characteristics of Modern Economic Growth 

• World Bank and IMF Classification of Countries based on level of 

Development  

 

Unit 2: Developmental Issues  

• Poverty: Meaning, Types, Causes and Solutions; Vicious Circle of Poverty 

• Unemployment: Meaning, Types, Causes and Solutions 

• Inequalities: Meaning, Types, Causes and Solutions 

• Sustainable Development and SDGs 

 

Unit-3: Theories of Growth and Development  

• Classical Theory of Development 

• Marxian Theory of Development  

• Rostow’s Stages of Economic Growth 

• Neo-Classical Models of Economic Growth: Harrod-Domar Model, Solow 

Model  

 

Unit – 4: Strategies of Economic Development  

• Capitalist, Socialist and Mixed Economy Strategies  

• Big Push Strategy; Balanced and Unbalanced Growth Strategies 

• Mahalanobis Strategy; Export Promotion and Foreign Capital Strategy 
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• Endogenous Growth Strategy; Human Capital–Capability Strategy  

 

Unit - 5: Institutions for Economic Development  

• Role Institutions in Economic Development   

• Basic Features of New Institutional Economics  

• Economic Planning: Concept, Objectives, Role in Economic Development; 

Economic Federalism  

• Role of International Institutions in Development: World Bank, IMF 
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Suggested Activities: 

Unit-1:  Group discussions on factors of economic growth and development 

Unit-2: Assignments on developmental issues like poverty, unemployment and their  

             programs 

Unit-3:  Prepare comparative flow charts of various theories of economic growth or  

             development  

Unit-4:  Project on application of any theory of economic growth or development to the  

              current economic Problem 

Unit-5:  Seminar on role of institutions in economic development and prepare a plan for   

             development of local area 

 

  


